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THREE CALI FORNI A COVPANI ES AND TWO EXECUTI VES CHARGED W TH PRI CE
FI XI NG ON ALUM NUM PARTS USED | N CONSTRUCTI NG Al RPLANES

WASHI NGTON D. C. -- Government antitrust prosecutors today charged
three California conpanies and two executives with conspiring to
fix the price of sone small alum num parts that are used as
structural support in airplanes.

In five crimnal cases, filed in U S. District Court in Los
Angel es, the Justice Departnent's Antitrust Division said that
t he conspiracy took place in 1991 when worl dwi de sal es of these
parts were approximately $150 million. The conpanies involved in
t he conspiracy accounted for approximately 75 percent of those
sal es.

These al um num parts, known as snall press hard all oy
al um num extrusi ons, are nade by using a hydraulic press to push
a heated al um num based all oy through a die. The conpanies
pur chase al um num extrusions from manufacturers, then store and
resell those extrusions to custonmers such as the major airline
manuf act ur ers.

Named as defendants are:

-- TD Materials Inc., Los Angeles, California;

-- Pioneer Aluminumlnc., Los Angeles, California;



-- Tiernay Metals, Redondo Beach, California;

-- John P. Cassel, president of Pioneer A um numlnc.; and

-- WlliamA. Steinnetz, principal owner of Tiernay Mtals.

The defendants were accused of conspiring to quote only |ist
(book) price for the sale of small press hard all oy al um num
extrusions to custoners in violation of the Sherman Act from at
| east January through Septenber 1991.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust Division, said the charges resulted froma grand
jury investigation in Los Angeles into suspected price fixing by
conpani es engaged in the sale of hard alloy al um num extrusions
to airline manufacturers, their subcontractors and ot her
custoners. The ongoing investigation is being conducted by the
Antitrust Division's San Francisco Field Ofice with the
assistance of the Central District of California United States
Attorney's Ofice and the Federal Bureau of Investigation, Los
Angel es O fice.

The maxi mum penalty for a corporation convicted of a Sherman
Act violation occurring after Novenber 16, 1990, is a fine of $10
mllion, twice the pecuniary gain the corporation derived from
the crime, or twi ce the pecuniary |oss caused to the victins of
the crime, whichever is greater.

The maxi num penalty for an individual convicted of a Sherman
Act violation occurring after Novenber 16, 1990, is three years

in prison and a fine of $350,000, twi ce the pecuniary gain



derived fromthe crime, or twi ce the pecuniary |oss caused to the
victinms of the crinme, whichever is greater.
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